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FOR NAC AGENCIES 

TREASURY FOR MUNK/ZINMAN 

E.O. 11652: ADS, DECLAS 2/12/76 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DUTCH GUILDER BORROWING 1975-1981 
REF: MANILA 15367 

1. ADB DOC. R1 12-75 ON ABOVE SUBJECT BEING POUCHED 
NOVEMBER 12 AND WILL BE CONSIDERED BY BOARD OF DIRECTORS 
NOVEMBER 27. 

2. BANK PROPOSES TO BORROW FIFTY MILLION DUTCH GUILDERS 
(APPROXIMATELY $18.3 MILLION EQUIVALENT) FROM AMSTERDAM- 
ROTTERDAM BANK N.V. FOR SIX YEAR PERIOD, WITH PRINCIPLE 
AMOUNT BEING MADE AVAILABLE TO ADB ON DECEMBER 1, 1975. 
PRINCIPAL AMOUNT WILL FALL DUE FOR REPAYMENT, IN LUMP 
SUM, ON NOVEMBER 30, 1981. AMOUNT OUTSTANDING WILL 
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ON MAY 31 AND NOVEMBER 30 OF EACH YEAR, WITH FIRST 
PAYMENT DUE ON MAY 31, 1976. HANDLING COMMISSION EQUIVA- 
LENT TO 1/8TH OF ONE PERCENT OF PRINCIPAL AMOUNT WILL 
BE PAYABLE IN LUMP SUM WHEN PRINCIPAL AMOUNT IS TRANS- 
FERRED TO ADB. NET INTEREST COST TO BANK ESTIMATED AT 
8.903 PERCENT. 

3. SPECIFIC WORDING OF LOAN AGREEMENT FOR PROPOSED 
BORROWING IS STILL BEING SETTLED BUT IS EXPECTED TO BE 
CIRCULATED TO BOARD WITHIN FEW DAYS. 

4. SUBJECT TO APPROPRIATE APPROVALS BEING OBTAINED 
FROM GOVERNMENT OF NETHERLANDS UNDER ARTICLE 21 OF 
BANK CHARTER, PRESIDENT RECOMMENDS BOARD 
APPROVAL OF PROPOSED BORROWING. 

5. BOARD IS ALSO REQUESTED TO RESTORE TO $30 MILLION 
THE LIMIT WITHIN WHICH PRESIDENT IS AUTHORIZED TO 
INITIATE AND SUBSTANTIALLY CONCLUDE ARRANGEMENTS FOR 
BORROWINGS, ON CONDITION THAT AVERAGE COST OF SUCH 
BORROWINGS IS KEPT SUBSTANTIALLY CLOSE TO BANK'S 
LENDING RATE (AS SET FORTH IN ADB DOC. M7-74 OF 
FEBRUARY 12, 1974). 

6. NAC GUIDANCE IS REQUESTED. 

SULLIVAN 
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